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Independent auditor's report

To / Shareholders
Kuwait Emirates Holding Company K.S.C.P.
State of Kuwait

Report on the audit of the consolidated financial statements

Opinion

We have audited the consolidated financial statements of Kuwait Emirates Holding Company - K.S.C.P.
(“The Parent Company”) and its subsidiaries (collectively referred to as the “Group™) — which includes
the consolidated statement of financial position as at 31 December 2024, the consolidated statement
of profit or loss, the consolidated statement of other comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows for the financial year ending on that
date and a summary of significant accounting policies and notes to the consolidated financial
statements.

In our opinion, the accompanying financial statements present fairly, in all material respect, the
consolidated financial position of the Group as at 31 December 2024, its consolidated financial
performance and its consolidated cash flows for the financial year ending on that date in accordance
with international financial reporting standards,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (“IESBA Code”) together with ethical requirements that are relevant to our
audit of the consolidated financial statements in the State of Kuwait, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

Without qualifying our opinion, the total assets of the Group from subsidiaries within the Syrian Arab
Republic as at 31 December 2024 amounted to KD 11,272,920 representing 70% of the total assets
of the Group (31 December 2023: KD 9,416,317, representing 67% of the total assets of the group),
as the group has estimated that future political events and economic changes in the Syrian Arab
Republic are unlikely to have an impact on the book value of those assets, except for the effect on the
translation of these currencies.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the Group for the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. For each matter
below, our description of how our audit addressed the matter is provided in that context.
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independent auditor's report (continued)

To [ Shareholders
Kuwait Emirates Holding Company K.S5.C.P.

Report on the audit of the consolidated financial statements (continued)
Key audit matters (continued)

Investment properties

Investment properties amounting to KD 8,593,693 as at 31 December 2024 represent a significant
portion of the Group’s total assets. Determining the fair value of these properties relies heavily on
estimates and assumptions. We considered this to be a key audit matter.

The Group conducts an annual evaluation through licensed evaluator to determine the fair value of
investment properties. These valuations are based on some key assumptions such as income approach,
comparative market prices, and discounted cash flows.

When estimating the fair value, the evaluators used the comparative market price method taking into
account the nature and use of investment properties,

How our audit dealt with these matters

Our audit procedures included the following procedures and other matters:

* We reviewed evaluation reports received from licensed evaluator.

* We evaluated the adequacy and appropriateness of the Group’s disclosures contained in (Note 5 and
Note 20) to the conseclidated financial statements,

Financial assets at fair value through the statement of other comprehensive income

The financial assets at fair value through the statement of other comprehensive income in the amount of
KD 2,914,774 as at 31 December 2024 represent a significant portion of the Group’s total assets, and
consists of quoted foreign shares and unquoted local and foreign shares. Determining the fair value of
these assets relies heavily on estimates and assumptions. We considered this to be a key audit matter,

How our cudit dealt with these matters

Qur audit procedures included the following procedures and other matters:

* We tested Level 1 fair value by comparing the fair value applied by the Group with published data
available in the market.

* For Level 2 and 3 assessments, we tested the model and assumptions used by management and cross-
checked the underlying data used in the assessment, to the extent possible, against independent sources
and externally available market data for the purpose of assessing the relevance, completeness and
accuracy of the data to the assessment.

* We verified the significant judgments and assumptions applied to the valuation model, including
discounts for non-marketability.

* We evaluated the adequacy and appropriateness of the Group's disclosures contained in (Note 6 and
Note 20) to the consolidated financial statements.

Properties held for trading

Properties held for trading amounting to KD 3,250,750 as at 31 December 2024, represents a
significant portion of the Group's total assets. Determining the fair value of these properties relies heavily
on estimates and assumptions. We considered this to be a key audit matter.

The Group conducts an annual evaluation through licensed evaluators to determine the fair value of
these properties. These valuations are based on some key assumptions such as income approcdch,
comparative market prices, and discounted cash flows.

When estimating the fair value, evaluators used the income approach method, taking into account the
nature and use of these properties.

How our audit dealt with these matters

Qur audit procedures included the following procedures and other matters:

* We reviewed evaluation reports received from licensed evaluators.

* We evaluated the adequacy and appropriateness of the Group’s disclosures contained in (Note 7) to
the consolidated financial statements.
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Independent auditor's report (continued)

To / Shareholders
Kuwait Emirates Holding Company K.S.C.P.

Report on the audit of the consolidated financial statements (continued)

Other information included in the Annual Report of the Group for the year ended 31 December 2024
Management is responsible for the other information. Other information consists of the information
included in the Group’s 2024 Annual Report, other than the consolidated financial statements and our
auditor’s report thereon. We have not obtained the annual report, including the report of the Group's
Board of Directors, prior to the date of our auditor’s report, and we expect to obtain these reports after
the date of our cuditor's report. In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in the audit,
or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information; we are required to report that fact. We
have nothing to report in this regard. Qur opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance conclusion thereon.

Responsibilities of management and those charged with governance for the consolidated financial
statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements is accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the consolidated financial statements

Our objective is to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements,

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than those resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Group's management.
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Independent auditor’s report (continued)

To / Shareholders
Kuwait Emirates Holding Company K.S.C.P.

Report on the audit of the consolidated financial statements (continued)
Auditor’s Responsibilities for the Audit of the consolidated financial statements (continued)

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as
going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financlal statements represent the underlying transactions
and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding, among other matters, the planned and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We communicate with Those Charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide Those Charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with Those Charged with Governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current year and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
o matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

In our opinion, proper books of account have been kept by the Parent Company and the consolidated
financial statements, together with the contents of the report of the Parent Company’s board of directors
relating to these consolidated financial statements, are in accordance therewith. We further report that
we obtained all the information and explanations that we required for the purpose of our audit and that
the consolidated financial statements incorporate all information that is required by the Companies Law
No. 1 of 2016 And amended by Law No. 15 of 2017, and its Executive Regulations, as amended, or of
the Parent Company's Memorandum of Incorporation and Articles of Association, as amended, and
According to information available to us, no violations of the Companies Law No. 1 of 2016 And amended
by Law No. 15 of 2017, and its Executive Regulations, or of the provisions of Law No. 7 of year 2010
concerning the Capital Markets Authority, Executive Regulations and its related regulations, as amended,
or of the Parent Company's Memorandum of Incorporation and Articles of association, as amended, during
the financial year ended 31 December 2024 that might have had a material effect on the business of the
Parent Company or the consolidated financial position of the Group.

— —

Nayer Awadh Nazar \}J—"‘;’
Authorized Public Auditor No. 43-Grade A. e A B
Nazar and Pariners 2 " N
Member of Nexia International @N&;‘
Registration No. in the Capital Market Authority 2 Inormated *
EA/2020/49 LA ;
L
State of Kuwait: March 23, 2025. 3
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Kuwait Emirates Holding Company K.S.C.P and its subsidiaries

State of Kuwait

Consolidated Statement of Financial Position
As at 31 December 2024

Assets

Non-Current assets

Investment properties

Financial assets at fair value through statement of other
comprehensive income

Currents assets

Properties held for trading

Accounts receivable and other debit balances
Cash and cash equivalent

Total assets

Equity and liabilities

Equity

Capital

Statuary reserve

Change in fair value reserve
Foreign currency translation reserve
Accumulated losses

Total equity attributable to the shareholders of the
Parent Company

Non-controlling interest

Total equity

Liabilities
Non-Current liabilities
Provision for end of service indemnity

Current liabilities
Accounts payable and other credit balances

Total liabilities
Total equity and liabilities

Notes 2024 2023
KD KD

5 8,593,693 7,499,962

6 2,914,774 2,112,794

11,508,467 9,612,756

7 3,950,750 3,950,750

108,943 100,321

8 428,912 413,091

4,488,605 4,464,162

15,997,072 14,076,918

9 17,627,690 17,627,690

10 139,253 139,253

1,151,895 349,915

(6,679,766) (6,997,110)

(762,323) (1,245,287)

11,476,749 9,874,461

4,212,822 3,804,542

15,689,571 13,679,003

12,614 19,224

12,614 19,224

1 294,887 378,691

294,887 378,691

307,501 397,915

15,997,072 14,076,918

The accompanying notes from pages 10 to 33 an integral part of the consolidated financial
Statements

e ———
— —

Abdulaziz Mahmoud Abdulwahed Alhadhoud

Chairman
/
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Kuwait Emirates Holding Company K.$,C.P and its subsidiaries

State of Kuwuit

Consolidated Statement of Profit or Loss
For the year ended 31 December 2024

Income

Real estate revenue

Change in fair value of investment properties

Foreign exchange gain / (foss)

Interest income

Expenses and other charges

Staff cost

General and administrative expenses
Total expenses and other charges
Profii for the year before deductions
National Labour Support Tax

Zakat

Net profit for the year

Attributable to:

Shareholders of the Parent Company
Non-conirolling interest

Profit for the year

Basic and diluted earnings per share altributable to
shareholders of the Parent Company (fils)

MNotes 2024 2023
Kb KD
259,016 294,546
5 575,264 5,036,303
12 141,233 {4,415,225)
2,220 2,147
Q77,733 919,771
(49,209) (49,668)
(84,847) (110,199}
(134,756) {(159,867)
842,977 759,904
(12,201} £19,050)
- (4,956)
830,776 735,898
482,964 1,333,562
347,812 (597,664)
830,776 735,898
13 2.74 7.57

The accompanying nofes from pages 10 to 32 an integral part of the consolidated financial statements




Kuwait Emirates Holding Company K.5.C.P and its subsidiaries
State of Kuwait

Consolidated Statement of Other Comprehensive Income
For the Year ended 31 December 2024

Net profit for the year

Other comprehensive income / {loss):

ltems that may be reclassified subsequently 1o the
consolidated statement of profit or loss :

Foreign currency transtation differences

ltems that will not be reclassified subsequently to the
consolidated statement of profit or loss:

Change in fair value

Other comprehensive income [ (loss) for the year

Total other comprehensive income [ (loss) for the year

Aitributable to:
Shareholders of the Parent Company

Non-controlling inferest

2024 2023
KD KD

830,776 735,898
377,812 (6,066,578)
801,980 (5,440,195)

1,179,792 (11,506,773)

2,010,568 (10,770,875)

1,602,288 (12,021,934)
408,280 1,251,059

2,010,568 (10,770,875)

The cccompanying notes from pages 10 to 32 an integral part of the consolidated financial statements



Kuwait Emirates Holding Company K.5.C.P and its subsidiaries

State of Kuwait

Consolidated Statement of Changes in Equity

For the Year ended 31 December 2024

Balance as at 1 Janvary 2023
Nert profit for the yeor

Other comprehensive (loss) /
income for the year

Total ather comprehensive (loss) /
income for the year

The effect of o change in the
proportion of a subsidiary
Bulance as ai 31 Decernber 2023
Net profit for the year

Other comprehensive income for
the year

Total other comprehensive income
for the year

Balance as at 31 December 2024

Foreign
Change in currency Non-
Statuary fair value translation Accumulated controlling
Capital reserve reserve reserve losses Sub-total inferest Total equity
KD Kb KD KD KD KD KD KD
17,627,690 139,253 5,790,110 (875,668) (1,495,905) 21,185,480 3,264,398 24,449 878
- - - - 1,333,562 1,333,562 (597,664) 735,898
- - (5,440,195) (7,915,301) - (13,355,496) 1,848,723 (11,506,773)
- - {5,440,195) (7,915,301) 1,333,562 (12,021,934) 1,251,059 (10,770,875)
- - - 1,793,859 {1,082,944) 710,915 (710,915 -
17,627,690 139,253 349915 (6,997,110) {1,245,287) 2,874,461 3,804,542 13,679,003
- - - - 482,964 482,964 347812 830,776
- - 801,980 317,344 - 1,119,324 60,468 1,179,792
- - 801,980 317,344 482,964 1,602,288 408,280 2,010,568
17,627 690 139,253 1,151,895 (6,679,766) (762,323) 11,476,749 4,212,822 15,689,571

The accompanying notes from pages 10 to 32 an integral part of the consolidated financial siatements



Kuwaif Emirates Holding Company K.S.C.P and its subsidiaries

State of Kuwait

Consolidated Statement of Cash Flows
For the Year ended 31 December 2024

Cash flows from operating aclivities
Profit for the year before deductions

Adjustments:

Interest income

Change in fair value of investment properties
Provision for end of service Indemnity

Changes in working capital:

Accounts receivable and other debit balances

Accounts payabte ond other credit balances

Net cash generated from / {used in) operations

Provision for employees’ end of service benefits paid

Net cash generated from [ (used in) operating activities

Cash flows from investing activities
Interest income received

Net cash generated from investing dctivities

Cash flows from Financing aclivities

Dividends paid

Net cash used in financing activities

Net increase / {decrease) in cash and cash equivalent
Foreign currency transtation adjustments

Cash and cash equivalent ot beginning of the year
Cash and cash equivalent af end of the year

Notes

2024 2023
KD KD
842,977 759,904

(2,220) (2,147}
(575,264) (5,036,303)
3,347 2,248
268,840 (4,276,298)
(8,495) 221,600
(93,635) (1,377)
166,710 (4,056,075)
(9,957) -
156,753 (4,056,075)
2,093 2,147
2,093 2,147
(2,370) (394)
(2,370) (394)
156,476 (4,054,322)

(140,655) 4,195,583
413,091 271,830
428,912 413,091

The accompanying notes from pages 10 to 32 an integral part of the consolidated financial statements




Kuwait Emirates Holding Company K.5.C.P and its subsidiaries
State of Kuwait

Notes to the consolidated financial statements
For the Year ended 31 December 2024

1. Incorporation and objectives

The Kuwait Emirates Holding Company K.5.C.P “The parent Company” and its subsidiaries - the State
of Kuwait - was established according to the memorandum of association of a Kuwaiti public
shareholding compeany on 28 July 2002 and its subsequent amendments in accordance with the
provisions in the State of Kuwait and under the memorandum of association and its amendments, and in
accordance with the Kuwaiti Commercial Companies Law No, 15 of 1960 and its amendments. The last
eniry in the commercial registry is on 17 December 2022. The company is listed on Kuwait Stock
Exchange.

The principal activities of the Parent Company are:

- Owning stocks in Kuwaitl or Non-Kuwaiti shareholding companies and shares in Kuwaiti or non-
Kuwaiti limited liability companies and participating in the establishment, fending and managing of
these companies and acting as ¢ guarantor for these companies.

- Lending money to companies in which it owns shares, guoranteeing them with other parties where the
holding company owns 20% or more of the capital of the borrowing company.

- Owning industrial rights such as patents, industrial trademarks, royalties, or any other related rights,
and leasing to other companies to use if inside and outside state of Kuwait.

- Owning properties and moveable property to conduct its operations within the limits as stipulated
by law.

- Utilizing the company's available surplus funds in finoncfal portfolio managed by specialized entities.

The head office of the parent company is located In Al Khalegjia Tower, Floor 3, Sharq, Kuwait.

These consolidated financial statements include the finoncial statements of the parent company and its
subsidiaries as shown in Note No. (3.3} collectively referred to as the *Group”,

This consolidated finandal information was approved for issue by the Board of Directors on 23 March
2025, The Shareholders' Annual General Assembly has the power to amend these consolidated financial
statements after isseance.

2. Adoption of new and revised Stondards

a. New and revised Standards that are effective for the current year
The accounting policfes used in the preparation of these consolidated financial statements are consistent
with those used in the previous yeur except for the changes due to implementation of the followlng new
and revised Internationa! Financial Reporting Standards as of Janvary 1, 2024:

Amendments to |FRS 16: Lease Liability in o Sale and leaseback

The amendments to IFRS 14 require o seller-lessee, in measuring the lease liobility arising in o sale and
leaseback transaction, not to recognize any amount of the gain or loss thot relates to the right of use it
retains.

The amendments must be applied retrospectively to sale and leaseback transactions entered into after
the date of initial application of IFRS 16.

{10)




Kuwait Emirates Holding Company IK.5.C.P and its subsidiaries
State of Kuwauait

Notes to the consolidated financial statementis
For the Year ended 31 December 2024

2. Adoption of new and revised Standards (continved)
«. New and revised Standards that are effective for the current year (continued)

Amendments to [AS 1 Presentation of Financial Statements—MNon-current Liabilities with Covenants

The amendments specify that only covenants that an entity is required to comply with on or before the
end of the reporting period affect the entity’s right 1o defer setilement of a liability for at least twelve
menths after the reporting date (and therefore must be considered in assessing the classification of the
liabllity as current ar non-current). Such covenonts affect whether the right exists at the end of the
reporting petiod, even If compliance with the covenant is assessed only after the reporting date (e.g. a
covenant based on the entity’s financial position at the reporting date that is assessed for compliance
only after the reporting date).

The IASB also specifies that the right to defer settlement of a liability for at least twelve months after
the reporting date is not affected if an entity only has to comply with a covenant after the reporting
period. However, if the entity’s right to defer settlement of a liability is subject to the entity complying
with covenants within twelve months ofter the reporting period, an entity discloses information that
enables users of financial statements to understand the risk of the liahilities becoming repayable within
twelve months after the reporting period. This would include information about the covenants {including
the nature of the covenants and when the entity is required to comply with them), the carrying amount
of related liabilities and facts and circumstances, it any, that indicate that the enfity

may have difficulties complying with the covenants.

The amendments must be applied retrospectively,

Amendments to [AS 1 — Classification of Liabilities as Current or Non-current

These amendments to paragrophs 69 to 76 of IAS 1 specify the requirements for classifying liabilities
as current or non-current, The amendments clarify:

* What is meant by d right to defer setilement

* That o right to defer must exist at the end of the reporting period

* That classification is unaffected by the likelihood that an entity will exercise its deferral right

* That enly if an embedded derivative in a convertible liability Ts itself an equity instrument would the
terms of o liability not impact its classification

The amendments must be applied retrospectively.

Supplier Finance Arrangements - Amandments to IAS 7 and [FRS 7

These amendments to |AS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures clarify
the characteristics of supplier finance arrangements ond require additional disclosure of such
arrangements. The disclosure requirements in the amendments are intended to assist users of financial
statements in understanding the effects of supplier finance arrangements on an entity’s liabilities, cash
flows and exposure jo liquidity risk.

The application of the above amendments and interpretations did not have a material impact on the
disclosures or amounts reported in these consolidated financial statements.

b. New and revised Standards issued but nof yet effective

At the date of authorization of these financial statements, the Group has not applied the following new
and revised Standards that have been issued but are not yet effective

IFRS 18 Presentation and Disclosures in Financial Statements
The new standard, IFRS 18, replaces [AS 1 Presentation of Financial Statements while carrying
forward many of the requirements in 1AS 1,

IFRS 18 introduces new reguirements to:

— present specified categories and defined subtotals in the statement of profit or loss,

— provide disclosures on monagement-defined performance measures {MPMs) in the notes to the
financial statements,

— improve aggregation and disaggregation.

IFRS 18 requires retrospective application with specific fransition provisions. An entity is required to
opply IFRS 18 for annual reporting periods beginning on or after 1 January 2027 with earlier
application permitted.

(11)




Kuwait Emirates Holding Company K.5.C.P and its subsidiaries
State of Kuwait

Noles to the consolidated financial statements
For the Year ended 3T December 2024

2. Adoption of new and revised Standards (continued)

b. New and revised Standards issued but not yef effective (continued)

IFRS 192 Subsidiaries without Public Accountability: Disclosures

The new standard, IFRS 19 specifies the disclosure requirements an eligible subsidiary is permitted to
apply instead of the disclosure requirements in other IFRS Accounting Standards, An entity is required to
apply IFRS 19 for annual reporting periods beginning on or ufter 1 January 2027,

Amendments to IFRS 9 and IFRS 7 - Classification and Measurement of Financial Instruments
An entity is required fo apply these amendments for annual reporting periods beginning on or after 1
January 2026.The amendments include:

- A darification that o financial liability is derecognized on the 'settlement date’ and introduce an
accounting policy choice (if specific conditions are met) to derecognize financial liabilities settled using
an electronic payment system before the settfement date.

- Additional guidance on how the contractual cash flows for financial assets with environmental, social
and corporate governance {ESG) and similar features should be assessed

- Clorifications on what constitute 'non-recourse features' and what are the characteristics of
contractually linked instruments

- The introduction of disclosures for financial instruments with contingent features and additional
disclosure requirements for equity Instruments classified at fair value through other comprehensive
income {QCl)

Lack of Exchangeability {Amendments to IAS 21)
The amendments contain guidance to specify when a currency is exchangeable and how to determine the
exchange rate when It Is not.

The amendments are effective for annual reporting periods beginning on or after 1 January 2025, Earlier
application is permitted.,

An entity is required fo recognize any effect of intticlly applying the amendments as an adjustment to the
opening balance of retained earnings when the entity reports foreign currency transactions. When an
entity uses a presentation currency other than its functional currency, it recognizes the cumulative amount
of transtation differences in equity.

{12}




Kuwait Emirates Holding Company K.5.C.P und ifs subsidiaries
State of Kuwait

MNotes to the consolidated financial statements
For the Year ended 31 December 2024

3,

3.1,

3.2

3.3.

Significunt Accounting Policies

Statement of compliance

The financial statements of the Group have been prepared in accordance with the International Financial
Reporting Standards (“IFRSs”} as issued by the International Accounting Standards Board {"IASB"}, IFRIC
interpretations as issued by the International Financial Reporting Interpretations Committee (“IFRIC”) and
Companies Law No. T of 2016 and the Executive Regulations, as amended.

Basis of preparation

These consolidated financial statements have been prepared under the historicol cost basis, except for
investment properties and financial assets at fair value through statement of other comprehensive income
are stated at thelr fair value. The financial statements have been presented in Kuwaiti Dinars {“KD"} which
is the presentation and functional currency of the Group.

The preparation of consolidated financial statements for the Group in compliance with adopted (“JFRSs")
requires use of certain critical accounting estimates. It also requires the Group's management to exercise
judgment in applying the Group accounting policies. The areas where significant Judgments and estimates
have been made in preparing the consolidated financial statements and their effect are disclosed in Note
4.

The principal accounting policies applied in the preparation of these financial statements are set out
below.

Basis of consolidation
The consolidated financial statements comprise the financial statements of the “Parent Company” and its
subsidiaries is as follows:
Ownership percentage (direct
and indirect) (%)

Country of
Company name incorperation Main activities 2024 2023
1-Kuwait Syrian Real Estate Company Trading and
- W.LL Kuwait services 100% 100%
2-Syrian Kuwait Limited Company Syria Tourism 82.65% 82.65%
3-Al-Naser Gardens Holding
Company — K.5.C {Holding) Kuwait Holding 60.9% 460.9%
Subsidiary companies of Al-Nasser
Gardens Hoiding Company - K.5.C.
{Holding):
1-Al-Maser Gardens Real Estate Real Estate
Company ~ W.LL Kuwait 99% 99%
2-Al-Naser Garden Syrian Company — General
Shareholding Syria Trading 7.9% 97.9%

The subsidiaries total assets amounted to KD 12,999,953 as at 31 December 2024 (2023: KD
11,827,243} and its profits amounted to KD 953,679 for the year ended 31 December 2024 {2023: KD
875,698).
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Kuwait Emirates Holding Company K.5.C.P und its subsidiaries
State of Kuwait

Notes to the consolidated financial sfatements
For the Year ended 31 December 2024

3. Significant Accounting Policies (continued)
3.3, Basis of consolidation {continued)

Subsidiaries {investees} are those enterprises controlled by the Group. Control is achieved when the
Group:

* has power over the investee;

* is exposed, or has rights to variable returns from its involvement with the invesfee; and

¢ has the ability to use its power to affect its returns.

The Group reassess whether or not it confrols an investee If facts and circumstances Indicate that there
are changes to one or more of the three elements of control listed above.

When the Group has less than a majority of voting rights of an investee, it has power over the investee
when the voting rights are sufficient to give it the practical ability to direct the relevant activities of the
investee unilaterally. The Group considers all relevant facts and circumstances in assessing whether or not
the Group’s voting rights in an investee are sufficient to give it power, including:

* the size of the Group's holding of voting rights relative to the size and dispersion of
holdings of the other vote holders;

* potential voting rights held by the company, other vote holders or other parties;

* rights arising from other contractual arrangements; and

¢ any additional facts and circumstances that indicate that the Group has, or does not have, the current
ability to direct the relevant activities at the fime that decisions need to be made, including voting
patterns at previous shareholders’ meetings.

The financial statements of subsidiaries are included in the consolidated financial statements from the date
that control effectively commences until the date thet control effectively ceases. Specifically, income and
expenses of « subsidiary acquired or disposed of during the year are included in consolidated statement
of profit or loss and other comprehensive income from the date the Parent Company goins control until
the date when the Parent Company ceases to control the subsidiary. All inter-company balances and
transactions, including inter-company profits and unreclized profits and losses are eliminated in full on
consolidation. Consolidated financial statements are prepared using uniform accounting policies for like
transactions and other events in similar circumstances.

MNon-controlling interests in the net assets of consolidated subsidiaries are identified separately from the
Group's equity therein, Consolidated statement of profit or loss and each component of other
comprehensive income are attributed to the owners of the Parent Company and to the non-controlling
interests, even if this results in the non-controlling interests having o deficit balance.

A change in the ownership interest of a subsidiary, without o change of control, is accounted for as an
equity transaction. The carrying amounts of the group’s ownership interests and non-controfling interests
are adjusted fo reflect changes in their relative interests in the subsidiaries. Any difference between the
amount by which non-controlling interests are adjusted and fair value of the consideration paid or
received is recognized directly in equity and atiributable to owners of the Parent Company. If the Group
loses control over a subsidiary, if:

* Derecognizes the assets (including goodwill) and liabilities of the subsidiary;

* Derecognizes the cairying amount of any non-controlling interest;

¢ Derecognizas the cumulative translation differences recorded in equity;

* Recognizes the fair value of the consideration received;

* Recegnizes the fair value of any investment retained;

* Recognizes any surplus or deficit in profit or loss; and

* Reclassifies the Parent Company’s share of components previously recognized in other comprehensive
income to profit or loss or retained earnings as appropriate.

(14)




Kuwait Emirates Holding Company K.5.C.P and its subsidiaries
State of Kuwait

Notes to the consolidated financial statementis
For the Year ended 31 December 2024

3.

3.4.

3.5

Ny

Significant Accounting Policies (confinued)

Impairment of non-financial assets

At the end of each reporting period, the Group reviews the carrying vatues of its non-financial assets to
determine whether there is objective evidence that the value of these assets is Impaired. If such evidence
exlsts, the recoverable amount of the asset is estimated so that the amount of impairment loss (If any) can
be determined. In cases where the recoverable amount of an individual asset cannot be determined, the
Group estimates the recoverable amount of the cash-generating unit fo which the asset belongs. When a
reasonable and consistent basis for allocation can be identified, the group’s assets are aiso allocated to
individual cash-generating units or otherwise distributed fo the smalfest group of cash-generating units
for which a reasonable and consistent basis for allocation can be identified.

Recoverable amount is the higher of the fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to thelr present value using a discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than s carrying
amount, the carrying amount of the asset {cash-generating unit] is reduced to its recoverable amount. An
impairment loss Is recognized immediately in consolidated statement of profit or loss, unless the relevant
asset is carried ot o revalued amount, in which case the impairment loss is trected as a revaluation
decrease in consolidated financial statement of profit or loss and other comprehensive income,

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognized for the asset (cash-generating unit) in prior years. A reversal of an impairment loss is
recognized immediately in consolidated statement of profit or loss, unless the relevant asset is carried ot
a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase
in consolidated financial statement of profit or loss and other comprehensive income.

Financial instruments

The Group classifies Its financial instruments as “Financlal assets” and “Financial liabilities. Financiat assets
and financial Habilities are recognized when the Group becomes a party fo the contractual provisions of
the instruments,

Financial Instruments are cdassified as liabilities or equity according to the content of the contractug!
agreements,

Financial assets and financiol liabilities included in the consolidated statement of financlal position include
accounts receivable and other debit balances, due from related parties, cash and cash equivalents,
accounts payable and other credit balances and due to related parties.

Financial assets

Recognifion, initial measurement and derecognition

To determine the classification and measurement category of financial assets, IFRS 9 requires assessment
of all financial assets, except for equity instruments and derivatives, based on the Group business model
for managing the Group assets and the contractual cash flows characterlstics of these instruments.

The Group determines its business model at the level that best reflects how it manages its financial assets
to achieve its business objectives and in order to generate contractual cash flows. That Is, whether the
Group obiective is solely to collect the contractual cash flows from the assets or is fo collect both the
contractual cash flows and cash flows arising from the sale of assets. If neither of these s applicable (e.g.
financial assets are held for trading purposes), then the financial assets are clussified as part of sell
business model and measured at fair value through profit or loss, The Group business moded is not assessed
on an instrument-by-instrument basis, but at o higher level of aggregated portfolios,
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Kuwait Emirates Holding Company K.5.C.P and its subsidiaries
State of Kuwait

Notes to the consolidated financial statements
For the Yeor ended 31 December 2024

3.

Significant Accounting Policies {continued)

3.5, Financial instruments {continued)

Financial assets {continued)
Recognition, initial measurement and derecognition (confinued)

Purchases and sales of those financial assets are recognized on the trade date i.e. the date on which the
Group commits to purchase or sell the assets. The financial assets are initially recognized ot failr value
plus traasaction costs for all financial assets not carried at fair value through profit or loss.

The financial assets are derecognized when the contractual rights to receive the cash flows from the
financial assets expire or when the Group transfers its right to recelve cash flows from the financial assets
in either of the following circumstances: (o) when the Group transfers all risks and rewards of the financial
assets ownership, or {b) when all risks and rewards of the financial assets are not fransferred or retained,
but the conirol over the financial assets is transferred. When the Group retains control, it must continue to
recognize the finoncial assets to the extent of its participation therein.

Classification of financial assets
Financial assets In the consolidated financial statements are classified upon initial recognition as financial
assefs at omortized cost.

Subsequent measurement

Financlal assets at amortized cost

Financlal assets are measured at amortized cost when they meet both of the following conditions and are
not classified as FYTPL:

- Held within a business mode! whose objective is to hold the asset to collect contractual cash flows, and
- Its contractual terms give rise, on certain dates, to cash flows that are solely payments of principal and
interest on the principal outstanding.

Financial assets measured at amortized cost are subsequently measured at amortized cost using the
effective yield method adijusted for impairment losses, if any. Gains and losses are recognized In the
consolidated statement of profit or loss and other comprehensive income when an asset is derecognized,
modified or impaired,

Financial assets carried at amortized cost include accounts receivable ancl other debit balances, due from
related parties, cash and cash equivalents dlassified as debt instruments at amortized cost.

Accounts receivable and other deblt balances

Accounts receivable and other debit balances represent amounts due from customers for the sale of goods
and services performed in the ordinary course of business. Accounts receivable and other debit balances
are inifialty recognized at fair value and are subsequently measured at amortized cost using the effective
rate of return method, less an allowance for impairment.

Accounts receivable and other debit balances that do not fall under any of the above are classified as
“other debit balances”.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand and at banks and term deposit with original maturities
of three months or less that are readily convertible to a known amount of cash and are subject to an
insignificant risk of changes in value.
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Kuwait Emirates Holding Company K.5.C.P and its subsidiaries
State of Kuwait

Notes fo the consolidated financial statements
For the Year ended 31 December 2024

3. Significant Accounting Policies (continued)
3.5. Financial instruments {continued)
Financial ussets {continued)

Impairment of financial assets

IFRS ¢ applies the expected credit loss model. The Impairment model applies to financial assets measured
at amortized cost, contract assets and debt investments at fair valve through other comprehensive income
but does not apply to investments in equity instruments.

ECLs are based on the difference between the contractual cash flows due in accordance with the contract
and ol cash flows that the Group expecis to receive, then discounting the shortfall ot an approximation
of the original effective interest rate on that assef.

For receivables and other receivable balances, the Group has applied the standard's simplified approcch
and colculated expected credit losses based on expected credit losses over the useful life. Accordingly,
the Group does not track changes in credit risk and assesses impairment on an aggregated basis. The
Group has established a provision matrix based on the Group’s historical history of credit losses, adjusted
for future specific customer and economic environment factors. Risk exposures are segmented based on
general credit characteristics such as credit risk score, geographic region, business sector, distress status
and age of the relationship, whichever is applicable.

For related party balances, the Group applies the forward-looking approach where the recognition of
credit losses is no longer dependent on the Group initially identifying o credit loss event. Instead, the
Group considers o wider range of information when assessing credit risk and measuring expected credit
tosses, including past events, current conditions, reasonable and demonstrable expectations that affect
the expected ability fo collect future cash flows of the instrument.

The measurement of expected credit losses is determined by estimating the weighted probabillity of credit
losses over the expected life of the financial instrument. Expected credit losses for financial assets
measured at amortized cost are deducted from the total carrying amount of the assets and charged to
the consolidated statement of profit or loss and other comprehensive income.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights 1o the cash flows from the asset
expire; Or it fransfers the finoncial asset and all of the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains substantiolly all of the risks and rewards of
ownership and continues to control the transferred asset, the Group recognizes its retained interest in the
usset and associated habilities for the omounts it may have to pay. if the Group retains substantially ol
of the risks and rewards of ownership of the transferred financial asset, the Group continues to recognize
the financial asset and also recognizes a secured borrowing of the proceeds received.

Financial liabilities

All financial liabilities are recognized initially at fair value and, in the case of loans ond borrowings and
payables, net of directly attributable transaction costs, All finandial liabilities are subsequently measured
at FVTPL or at amortized cost using effective interest rate method.

Accoynts payable and other credit balances

Accounts payable include trade and other payables. Trade payables are obligations to pay for goods
or services that have been acquired in the ordinary course of business from suppliers. Trade payables
are recognized initialty ot fair vatue and subsequently measured at amortized cost using the effective
interest method. Accounts payable are dassified as current liabilities if payment is due within one year
or less {or in the normal operating cycle of the business if fonger). If not, they are presented as non -
current liabilities.
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Kuwuait Emirates Holding Company K.5.C.P and its subsidiaries
State of Kuwait

Notes to the consolidated financial statements
For the Year ended 31 December 2024

3. Significant Accounting Policies {(confinued)
3.5. Financiol instruments (continued)
Financial liabilities {(continued)

Derecognition of Financial liabilities

Financial liabilities are derecognised when the obligation against the tability fs cancelled or expires,
When anr existing financial flability is replaced by another from the same lender on subystontially different
terms or the terms of an existing financial liability are substantially modified. The exchange or variation
s treated as o derecognition of the asset liability and recognition of a new iability, and the difference
between the relevant carrying amount is recognized in the consolidated statement of profit or loss and
other comprehensive income,

3.6. Offsetting of financial assets and liabilities
Finonclal assets and financial liabllities are offset and the net amount reported in the consolidated
statement of financial position if, and only if, there is a currently enforceable legal right to offset the
recognized amounts and there is an intention to settle on a net basis, or to realize the assets and settle
the ligbilities simultaneously.

3.7. Provisions
A provision is recognized when the Group has a present legal or constructive obligation as a result of o
past event and it is probable thot an outflow of resources embodying economic benefits will be required
to settle the obligation, and o reliable estimate can be made of the amount of the obligation. Provisions
are reviewed at the end of each reporting period and adjusted to reflect the current best estimate.
Where the effect of the time value of money is material, the amount of g provision is the present value
of the expenditures expected to be required 1o settle the obligation.

3.8. Provislon for staff indemnity
The provision for end-of-service benefits is calculated based on the accumulated service periods of
employees at the date of the financial position in accordance with the provisions of the Kuwaiti Labor
Law for the private sector. This unfunded liability represents the amount due to each employee in the
event of termination of his services af the end of the reporfing period and approximates the present valve
of the final indebtedness,

3.9. Borrowing costs
All borrowing costs are recognized in the consolidated statement of comprehensive income in the period
In which they are incurred.

3.10. Coniingent liabilities
Contingent liabilities are not recognized in the consolidation financial statements but disclosed except

when the possibility of an outflow of economic losses is remote.

Confingent assets are not recognized in the consolidation financial statements but disclosed when an inflow
of economic benefits Is probable as a result of events had occuired in the past.

3.11. Equity and reserves
Share capital represents the nominal value of equity shares issued.

The mandatory reserve represents amounts transferred from the annual net profit to thls account in
accordance with the requirements of the provisions of the Group's Articles of Association and the

Companies Law No. 1 of 2016 and its executive regulations and their amendments.

Accumulated losses represent the current year’s profit and profits and losses from previous years.
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Kuwait Emirates Holding Compuny K.5.C.P and its subsidiaries
State of Kuwait

Notes to the consolidated financial statements
For the Year ended 31 December 2024

3. Significant Accounting Policies (confinued)

3.12. Invesiment properties
Investment properties comprise completed property, property under construction or re-development held
to earn rentals or for capital appreciation or both. Investment properties are initlally measured at cost
including purchase price and transcction costs. Subsequent 1o initial recognltion, Investment properties are
stated ot their fair value at the end of reporting period. Gains or losses arising from changes in the fair
value of investment properties are included in consolidated statement of profit or loss for the period in
which they arise,

Subsequent expenditure is capitalized to the asset’s carrying omount only when it is probable that future
economic benefits associated with the expenditure will flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintencnce costs are expensed when incurred. When part of
an investment property is replaced, the carrying amount of the replaced part is derecognized,

Investment properties are derecognized when either they have been disposed of (l.e. at the date the
recipient obtains control) or when the investment property is permanently withdrawn from use and no
future economic benefit is expected from its disposal. Gains of losses arising on the retirement or disposal
of an investment property are recognized in consolidated statement of profit or loss.

Transfers are made to investment property when, and only when, there is a change in use, evidenced by
the end of owner occupation or commencement of an operating lease to another party. Transfers are
made from investment property when, and only when, there is a change in use, evidenced by
commencement of owner occupation or commencement of development with @ view fo sale. If owner-
occupled property becomes an investment property, the Group accounts for such property in gccordance
with the policy stated under property, plant and equipment up to the date of change in use.

3.13. Properties held for trading
Properties acquired or being constructed for sale in the ordinary course of business, rather than 1o be
held for rental or capital appreciation, are held as properties held for treding and are measured ot

lower of cost or net realizable value.

Cost includes freehold and leasehold righis for land, amount paid to contracters for construction,
borrowing costs, planning and design costs, cost of site preparation, professional fees for legal services,
property transfer taxes, construction overheads und other related costs.

Net realizable value is the estimated selling price in the ordinary course of business, based on market
prices af the reporting date and discounted for the time value of money if material, less costs to completion
and the estimated cost of sale. Nonrefundable commissions paid to sales or marketing agents on the sale
of real estate units are expensed when paid.

The cost of properties held for trading recognized in consolidated statement of profit or loss on disposal
is determined with reference to the specific cost incurred on the property sold and an allocation of any
non-specific costs based on the relative size of the property sold. Write down of properties held for
trading is charged to other operating expenses.




Kuwait Emirates Holding Company K.5.C.P and its subsidiaries
State of Kuwait

Notes to the consolidated financial statements
For the Year ended 31 December 2024

3.

3.14,

3.15.

3.16.

3.17.

Significant Accounting Policies {continued)

Confribution to Kuwait Foundation for the Advancement of Sciences (KFAS)

Contribution to Kuwait Foundation for the Advancement of Sciences (KFAS) is calculated at 1% of the
profit attributable o shareholders of the Parent Company before contribution to KFAS, National Labor
Support Tax, Zakat, and after deducting the Paremt Company’s share of income from Kuwaiti
shareholding subsidiaries and associates, transfer to statutory reserve, and any accumulated losses. No
KFAS has been provided for since there was no KFAS has been provided for since there was no taxable
profit on which KFAS could be calculated for the vear ended 31 December 2024,

Nafional Labor Support Tax (NLST)

National Labor Support Tax (NLST) s calculated at 2.5% of the profit attributable to the shareholders of
the Parent Company before contribution to KFAS, NLST, Zakat, and after deducting the Parent Company’s
share of profit from associates and subsidiaries listed in Boursa Kuwait, share of NLST poid by subsidiaries
listed in Boursa Kuwait, and cash dividends received from companies fisted in Boursa Kuwait in accordance
with Law No. 19 of 2000 and Ministerial resolution No. 24 of 2006 and their Executive Regulations.

Zakat

Zakat is calcvlated at 1% of the profit attributable to the shareholders of the Parent before contribution
to KFAS, NLST, Zakat, and Board of Directors’ remuneration, und after deducting the Group's share of
profit from Kuwalti shareholding associates and subsidiaries, share of Zakat paid by Kuwaiti
shareholding subsidiaries and cash dividends received from Kuwaiti shareholding companies in
accordance with Law No. 46 of 2006 and Ministerial resolution No. 58 of 2007 and their Fxecutive
Regulations.

Foreign curcencies

Foreign currency transactions are translated into Kuwaiti Dinars at rates of exchange prevailing on the
date of the transactions. Monetary assets ond liabilities denominated in foreign currency as at the end of
reporting period are retranslated inte Kuwaiti Dinars at rates of exchange prevailing on that date. Non-
monetary items carried at fair value that are denominated in foreign currencies are retranslated at the
rates prevailing on the date when the fair value was determined. Non-monetary items that are measured
Interms of historicat cost in o foreign currency are not retranslated.

Exchange differences arising on the seftlement of monefary items, and on the retranslation of monetary
ftems, are included in consolidated statement of profit or loss for the period. Transtation differences on
non-monetary ftems such as equity instruments which are classified as financial assets at FVTPL are
reported as part of the fair value gain or loss. Translation differences on non-monetary items such as
equity instruments classified as FYOC are included in “comulative changes in fair value” in other
comprehensive income.

The assets and liabilities of the foreign subsidiary are translated into Kuwaiti Dinars af rates of exchange
prevailing at the end of reporting period. The results of the subsidiary are translated into Kuwaiti Dinars
at rates approximating the exchange rates prevailing at the dates of the transactions. Foreign exchange
differences arising on translation are recognized directly in other comprehensive income. Such translation
differences are recognized in the consolidated statement of profit or foss In the period in which the foreign
operation is disposed off,

In relation fo ¢ partial disposal of « subsidiary that includes a foreign operation that does not result in
the Group losing conirol over the subsidicry, the proportionate share of accumulated exchange
differences are re-attributed to non-controlling interests and are not recognized in profit or loss. For all
other partial disposals (i.e. partial disposals of associates or joint arrangements that do not result in the
Group losing significant influence or joint conirol), the proportionate share of the accumulated exchange
differences is reclassified to profit or loss.

Goodwill and fair value adjustments arising on the acquisition of o foreign entity are treated as assets
and liabilities of the foreign entity and translated at the closing rate.
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Notes to the consolidated financial statements
For the Year ended 31 December 2024

3. Significant Accounting Policies (continued)

3.18. Secior information
A segment is o separate component of the Group that is engaged in business activities from which it earns
revenue or incurs expenses, Operating segments are disclosed on the basis of internal reports that are
reviewed by the chief operating decision maker, who is the person responsible for allocating resources,
assessing performance and making strategle decisions about the operating segments.

3.19. Revenue recognition
Revenue is measured based on the consideration to which the Group expects to he entitled In o contract
with a customer and excludes amounts collected on behalf of third parties. The Group recognises revenue

when it fransfers control of o product or service to a customer.

The Group follows ¢ 5-step process:

* ldentifying the contract with a customer

* ldentifying the performance obligations

*  Determine the transaction price

* Allocating the transaction price to the performance obligations

* Recognising revenues when/os performance obligation(s) are satisfied

The total transaction price for a contract is alfocated among the various performance obligations based
on their relative stand-alone selling prices. The transaction price for o contract excludes any amounts
collected on behalf of third parties.

IFRS 15 requires entities to exercise judgement, taking into consideration all of the relevant facts and
circumstances when applying each step of the model to contracts with their customers, The Standard also
specifies method of accounting for the additional costs to obtain the contract and the cosis that are directly
attributable to the contract execution, The standard also requires comprehensive disclosures.

Group Revenue is recognized either at o point in time or over time, when (or as) the Croup satisfies
performance obligations by transferring the promised goods or services to Its customers.

The Group transfers control of a good or service over time {rather than at a point In time} when any of
the following criteria are met:

* The customer simultaneously receives and consumes the benefits provided by the entity's performance
as the entity performs,

* The group performance creates or enhances an asset (e.g., work in process) that the customer controls
as the gsset is created or enhanced.

* The group performance does not establish an asset that has an alternative usage to the Entity. The Entity
has enforceable right in payments against the completed performance to date.

Control shall be transferred at o point in time if any of the criteria required for transferring goods or
service is not met over time. The following items should be considered by the Group whether or not control
over the assets is transferred:

¢ The Group shall have immediate right in payments against the asset,

* The customer shall have « legal right in the asset.

*  The Group shall transfer the physical possession to the asset.

*  The customer shall have the significant risks and benefits of ownership of the asset.

* The customer shall accept the asset,

The Group's revenues are us follows:

Rental income
Rental income from operating leases is recognized on a straight-line basis over the term of the lease.

Other revenues and expenses
Other income and expenses are recognized on an accrual basis.
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3. Significunt Accounting Policies {continued)

3.20. Leases Contracts

The Group as o lessor

Leases In which a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Other lease confracts are classified as financing leases. The determination
of whether an arrangement is, or contains a lease is based on the substance of the arrangement and
requires an assessment of whether the fulfilment of the arrangement is dependent on the use of specific
asset or assets and the arrangement conveys a right 1o use the asset.

Operating lease contract

Rental income from operating leases Is recognized on a straight-line basis over the lease term. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount
of the leased asset and recognized on a straight-line basis over the lease term.

The Group as o lessee
The Group assesses at contract inception whether o contract is, or contains, a lease. The Group recognizes
right-of use ossets and the lease Habilities regarding all lease arrangements when it acts as the lessee.

Short-term leases and leases of low-value gssets

The Group applies the short-term lease recognition exemption to its short-ferm leases of machinery and
equipment (i.e., those leases that have o lease term of 12 months or less from the commencement date
and do not contain ¢ purchase option). It also applies the lease of low-value assets recognition exemption
to leases of office equipment that are considered of low value. Lease payments on short-term leases and
leases of low-value assets are recognized as expense on o straight-line basis over the lease term.

4. Significant Accounting Judgments and Key Sources of Estimation Uncertainty
In the application of the Group accounting policies, which are described in Note 2 management is required
to make judgements, estimotes and assumption about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates and assumptions are based on the
management's pervious experiences and other relevant internal and external factors. Actual results may
vary from these estimations.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future
periods.

Significant management judgments

In the process of applying the Group accounting policies, management has made the following significant
fudgments, which have the most significant effect on the amounts recognized in the consolidated financial
statements:

Useful life of property and equipment
The Group reviews the estimated useful lives over which property and equipment are depreciated. The
Group's management is convinced that estimates of the useful lives of these assefs are appropriate.

Classification of financial instruments

On acquisition of a financial asset, the Group decides whether it should be classified as "at fair valve
through profit or loss”, "at fair value through other comprehensive Income" or “at amortised cost™. IFRS ©
requires assessment of all financial assets - except equity instruments and derivatives - based on the
Group business model for managing the assets and the instrument’s contractual cash flow characteristies.
The Group follows the guldance of IFRS 9 on classifying its financial assets as stated in Note 3.
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4. Significant Accounting Judgments and Key Sources of Estimation Uncertainty (continued)

Significant management judgments (continued)

Revenue recognition
Revenue is recognized to the extent it is probable that the ecoromic benefits will flow to the Group and

the revenue can be relicbly measured. The determination of whether the revenue recognition criteria as
specified under IFRS 15 and revenue accounting policy explained in (Note 3.19) are met requires
significant judgment,

Legses
Significant opinions on requirements for applying IFRS 16 include, among others, the following:

¢ Determine whether the contract {part thereof) contains a lease.

¢ Determine whether it is reasonably certain that extension or termination option will be exercised
¢ Classification of lease agreements (when the entity is the lessor).

¢ Determine whether the variable payments are substantially fixed.

¢ Determine whether there are multiple leases in the arrangement,

¢ Determine the sale price of leased and non-leased items.

Material Non-Controlling Interests

The Group's management considers any non-controlling interest of 5% or more of the relevant subsidiary's
equity to be material. Disclosures refoting to these non-controlling interests are presented in Note No.
{14).

Contingent liabilities

Contingent liabilities are possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of future events, not wholly within the control of the
Group management. The Group recognizes provisions for contingent liabilities when the loss therefrom is
considered possible and can be reliably measured. In determining whether or not such provisions shall be
recognized as well as the related amounts requires the exercise of significant management judgment. The
Group uses the principles and criteria established within international Financial Reporting Standards and
best practices prevailing within the industry in which it operates in making such judgments.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty af the statement
of financial position date, that have o significant risk of causing o material adjustment to the carrying
amounts of assets and liabilities within the next year are discussed below:

Impairment of non-financial assets

The Group management estlmates whether there is an indication to impairment of non — financial assets.
The recoverable amount of an asset is determined bused on “value in use method”. In particular,
considerable judgment by management is required In the estimation of the amount and timing of future
cash flows when determining the level of provisions required. Such estimates are necessarily based on
assumptions about several factors involving varying degrees of judgment and uncertainty, and actual
results may differ resulting In future changes to such provisions,

Valuation of investment properties

The Group carries iis investment properties af fair volue, with change in fair values belng recognized In
consolidated statement of profit or loss. The fair value of investment property Is determined by real estate
valuation experts using recognized valuation techniques and the principles of IFRS 13.

A basic method was used to determine the fair value of investment properties:
Comparative market prices, which are based on estimates made by an Independent real estate appraiser

by referring to recent actual transactions between other parties for properties simitar in location and
condition, und based on the knowledge and experience of that independent real estate appraiser.
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4. Significant Accounting Judgments and Key Sources of Estimation Uncertdainty (continued)

&

Estimation uncertuinty (continued)

Yalyation of properties held for trading

Properties held for trading purpeses are stated at the lower of cost or net realizable value. The net
realizable value of completed properties is assessed by reference to prevailing market faciors and prices
as at the date of the consolidated financial statements, which are determined by the Group based on
comparative transactions for other properties in the same geographical sector and of a similar category.

Leases
The main items of estimation uncertainty for application of IFRS 16 include the following:

¢ Assessment of the lease term.
* Determination of the proper discount rate for the lease payments.
* Assessment whether right-of use assets have impaired.

. Investment properties
2024 2023
KD KD
Balonce at beginning of the year 7,499,962 12,725,426
Change in fair value 575,264 5,034,303
Foreign currency transtation differences 518,467 (10,261,767)
Balance at end of the year 8,593,693 7,499,962

Investment properties of the Group are located in the Arab Syrian Republic,

The fair value of investment properties as ot 31 December 2024 has been arrived at on the basis of
the evaluations prepared by an external independent evaluator with experience and professional
competence using recognized valuation principles and methods.

The fair value of investment properties was determined based on the evaluation principles -
comparative market prices - “level two”, taking into account the nature of the use of these investment
properties.

Financiul assets at fair value through statement of other comprehensive income

2024 2023

KD KD
Foreign quoted shares 2,073,225 1,311,496
Local unquoted shares 196,955 156,704
Forelgn unguoted shares 644,594 644,594
2914774 2,112,794

The movement on financial assets at falr value through the statement of other comprehensive income
during the year is as follows:

2024 2023

KD KD
Balance ot beginning of the year 2,112,794 7,552,989
Change in fair value 801,980 (5,440,195)
Balance at end of the year 2,914,774 2,112,794

The fair value of the financial assets at fair valve through the statement of other comprehensive income
was reached in agecordance with the evaluation principles as shown in Note No. {20).
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7. Properties held for trading
The balance of this item represents the cost of purchasing real estate for the purpose of resale. The real
estate is managed by o real estate company, and the net rents of those real estate are included in the
consalidated statement of profit or loss. The Group evaluates them at the end of each year based on
independent external evalvators with experience and professional competence, using generally
accepted evaluation principles and methods - income approach - the "third level” and taking into account
the nature of the use of these properties. It was found that there is no decrease in the value required to

be recorded for these propetrties.

8. Cash and cash equivalent

2029 2023
KD KD
Term deposit 57,684 55,533
Cash at banks 366,875 356,943
Cash on hand 4,353 615
428,912 413,091

9. Capital
The capital consists of KD 17,627,690 authorized, issued and fully paid 176,276,900 shares with a
nominal valve of 100 fils per share {2023: KD 17,627,690 authorized, issued ond fully paid
176,276,900 shares with o nominal value of 100 fils per share) and all shares are paid in cash.

10. Statufory reserve

In accordance with the requirements of the Companies Law and the parent company's bylaws, 10% of
the profit for the year attributable to the shareholders of the parent company before caleulating the
share of the Kuwait Foundation for the Advancement of Sclences, the national labor support tax and
zakat Is transferred to the mandatory reserve. The parent company may stop this fransfer when the
reserve balance exceeds 50% of the capital. the money. This reserve is not distributable except in cases
stipulated by the law and the parent company's articles of association. The transfer to the statutory
reserve account was not made due to accumulated losses,

11. Accounts payable and other credit balances

2024 2023

KD KD
Trade payables : 224,013 317,155
Accrued dividends 19,465 21,835
National Labour Support Tax 24,364 19,085
Zakat 5,023 5,095
Gther credit balances 22,022 15,521
294,887 378,691

12. Foreign exchange gain / (loss)
This item represents the results of revaluation of amounts in Syrian pound for one of the group’s subsidiaries,

“Syrian Kuwait Limited Compaony”, as o result of the changes in the exchange rates of the Syrian pound
against foreign currencies.
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13. Basic and diluted earnings per share uitributable to shareholders of the Parent Company
Earnings as per share has been calevtated by dividing the net profit for the year attributable to the
shareholders of the Parent Company by the weighted average number of shares cutstanding during the
year as follows: '

2024 2023
Net profit for the year attributable to the shareholders of
the Parent Company {Kuwaiti Dinars) 482,964 1,333,562
Weighted average number of shares outstanding and paid
up (share) 176,276,200 176,276,900
Basic and diluted earnings as per share attributable to
shareholders of the Parent Company (Fils) 2.74 7.57

14. Principal subsidiaries with major non - controlling interests which are material to the Group

Ownership interest

held by the Group Carrying value of NC!
Country of Main
Company name incorporation Activities 2024 2023 2024 2023
Al-Naser Geardens
Holding Company
— K.5.C (Holding) Kuwair Holding 3% 39.1% 3,731,660 3,403,696

The following is o summary of the financial statements of the principal subsidiary with major
non-controlling interests which are material fo the Group:

2024 2023
summary of the consolidated statement of financial position: KD KD
Current assets 2,957,702 2,879,630
Non-current assets 6,633,059 5,946,251
Current liabilities (110,327} {199,630)

9,480,434 8,626,251
Add: non-controlling interests . 70,025 84,848
Net assets 2,550,459 8,711,099
Net assets attributable to owners of the Parent Compaony 5,818,799 5,307,403
Net assets attributable to non-controlling interests 3,731,660 3,403,696

2024 2023
summary of the consolidated statement of profit or loss: KD KD
Income 878,024 445,379
Expenses (21,629) {20,443)
Profit for the year 856,395 424,936
Profit for the year atiributable to owners of the parent
company 521,775 258,200
Profit for the year atiributable to non-controlling interests 334,620 166,036
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15.

16.

Related parties’ transactions

Related parties represent the shareholders of the Group who have representation on the
Board of Directors, members of the Board of Directors, senior management personnel, their
close family members ond companies owned by them. In the normal course of business and
with the approval of the Group's management, transactions with those partles during the
year ended on 31 December 2024. The following are the significant transactions and
balances with related parties:

2024 2023
Balances in consolidated statement of financial KD Kb
position
Key management compensation 5,652 4,758
2024 2023
KD KD
Transactions in the consolidated statement of profit or
loss
Key management compensation 34,200 31,800

These transactions with related parties are subject to the approval of the general assembly of
shareholders of the parent company,

Operating segments
The management has determined the operating segments based on the reports submitted to the Board
of Directors for the purpose of making strategic decisions.

The following is a summary of the activity of each of the Group’s sectors to be reported:
- Investment: includes the Group's activities related to frading in securities and investment.

- Real estate: includes real estate trading,

development and management.

2024
Investment Real estate Total
KD KD KD
Sactor revenue 143,453 834,280 Q77,733
Sector expenses {122,992) (23,965) (146,957)
Sector results 20,461 810,315 830,776
Sector assets 2,972,458 13,024,614 15,997,072
Sector liabilities 297,407 10,094 307,501
2023
Investment Real estafe Totel
Kb KD KD
Sector revenve 2,208 5,332,788 5,334,996
Sector expenses (4,554,99] ) (441 07) (4,599,098)
Sector results (4,552,783) 5,288,681 735,898
Sector ussets 2,168,327 11,208,591 14,076,918
Sector tiahilities 391,451 6,464 397,915
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16. Operating segments {continued)

The following is the geographical distribution of assets and liabilities:

2024
Kuwait - Syria Total
KD KD KD
Assets 4,724,152 11,272,920 15,997,072
Liabilities 307,454 47 307,501
2023
Kuwait Syria Total
KD KD KD
Assets 4,660,601 9,416,317 14,076,918
Liabilities 397,822 @3 397,915

17. Developments in the Arab Republic of Syria

18,

19.

The Group's assets located in the Syrian Arab Republic amounted to KD 11 272,920 as of 31 December
2024, representing approximatety 70% of the Group's total assets (KD 9,416,317 as of 31 December
2023, representing approximately 67% of the Group's total assets),

The management of the Group has assessed that the future politicel and economic events s unlikely to
have any material effect on the carrying value of these assets except for the current effect, taking into
consideration that these assets are recorded at its fair values which reflect the impact of the current
circumstances. In addition, there are no restrictions on the disposition of these assets.

The Group's management believes that the application of 1AS 29 “Financial Reporting in
Hyperinflationary Economies™ has no material impact on the financial statements of the subsidiaries in the
Syrian Arab Repubic taking into consideration the above, In additional, most of the long-term assets
have been transferred and registered in these companies, so as o reflect the effect of changes in currency
rates.

The General Assembly of the Shareholders of the Parent Company

Ason 21 May 2024, the general ordinary assembly meeting of the shareholders of the Parent Company
approved the consolidated financial statements for the financial year ended on 31 December 2023 and
approved the Board of Directors' recommendation not to distribute dividends and not to pay Board of
Directors remunerations for the financial year ended on 31 December 2023.

Ason 11 May 2023, the general ordinary assembly meeting of the shareholders of the Parent Company
approved the consolidated financial statements for the financial year ended on 31 December 2022 and
approved the Board of Directors' recommendation not to distribute dividends and not to pay Board of
Directors remunerations for the financial yedr ended on 31 December 2022,

Financial Risk

Financial risk

Risk is inherent in the Group's activities but it is managed through o process of ongoing identification,
measurement and monitoring, subject to risk limits and other controls. This process of risk management Is
critical to the Group’s continuing profitability and each individual within the Group is accountable for the
risk exposures relating to his or her responsibilities.
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19. Financial Risk (continued)
Financial risk {continued)

The main risks arising from the Group's financial instruments are credit risk, liquidity risk and market risk,
Market risk is divided into foreign currency risk, profit rate risk and equity price risk. No changes were
made iIn the risk management objectives and policles during the years ended 31 December 2024 and
31 December 2023.

The Group's management bears the main responsibility for developing risk management policies and
strategies.

Categories of financial instruments

2024 2023
KD Kb

Financial assets
Financial assets at fair value through the statement of
other comprehensive income 2,914,774 2,112,794
Accounts receivable and other debit balances 108,243 100,321
Cash and cash equivalents 428,912 413,091
Financial liabilities
Accounts payable and other credit balances 294,887 378,691

The Group's management reviews and agrees the policies for managing these risks summarized below:

Credit risk
Credit risk is the risk that a counter party will not meet its obligations under a financial instrument leading

to financial loss.

The Group has policies and procedures in place to limit the amaount of credit exposure to any counter
party and to monitor the collection of debit balances on an ongoing basis. The Group limits its credit risk
with regard to bank balance by only dedling with reputable banks. In addition, debit balances are
monitored on an ongoing basls. Accordingly, the Group's exposure to bad debis is insignificant .

Maximum credit risk exposure

The Group's exposure to credit risk from financial assets arises from default of the counterparty. Where
financial instruments are recorded at fair value, it represents the current maximum credit risk exposure
but not the maximum risk exposure that could arise in the future as a result of changes in the value. The
maximum exposure to credit risk is the carrying amount of the financial assets, which is stated in the
consolidated statement of financial position.

Risk of impairment of financial assets
Financial assets exposed to impairment include “cash at banks”, “receivables and other debit balances”.

Accounts receivable and other debit balances
The Group adopts the simplifies approach in accordance with IFRS 9 to measure FCls through using
provision for ECLs based on the period of ECLs for oll recelvables.

Receivables are consolidated based on characterizations of the mutual credit risk and its maturity in order
to measure ECLs. Accordingly, the Group's management believes that ECLs rate on receivables represent
a reasonable approximation of actual results of customer detault in the subsequent periods.

Accounts receivable are written off when there is no reasonable expectation of recovery. Indicators
include lack of a reasonable expectation of recovery, among other matters, e.g. the fallure of the
customer to subscribe to a payment plan with the Group and lack to make contractual payments for more
than 365 days,
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19. Financial Risk (confinued)

Credit risk (confinved)

The Group continues to use both changes in the delay period and the probability of default as an
indicator of a significant increase in credit risk. The Group also reviewed the methodologies and
assumptions used, taking into consideration forward-looking information.

While other receivables and due from related parties are also subject to the credit loss requirements in
IFRS 9, the impairment loss is not material.

Term deposit and cash at banks

Term deposit and bank balances are also subject to the requirements for credit losses contained in IFRS
9, as bank balances are deposited with financial institutions with a high credit rating. Accordingty, the
group's management believes that the impairment loss in the value of bunk balances is immaterial,

The carrying amounts of financial assets represent the maximum exposure to credit risk. The maximum net
exposure to credit risk for asset classes at the financial reports date Is as follows:

2024 2023

KD KD
Accounts receivable and other debit balances 108,943 100,321
Term deposit and cash at banks . 424,559 412,476
533,502 512,797

Liquidity risk

Liuidity risk Is the risk that the Group wilt encounter the difficulty in raising funds to meet commitments
associated with financial Instruments. To manage this risk, the Group periodicaily assesses the financial
viability of customers and Invests in investments that are readily realizable, along with planning and
managing the Group's forecasted cash flows by maintaining adequate cash reserves, valid and available
bank credit lines and matching the maturity profiles of financial assets and liabilities.

As at 31 December 2024 and 2023, the carrying amount of the Group’s labilities with maturity less than
12 months was not materially different from their contractual undiscounted figures. ‘

Maturity table for financial liabilities

2024
From 3to 12
months Total
KD KD
Accounts payable and other credit balances 294,887 294,887
294,887 294,887
2023
From3to 12
months Total
KD KD
Accounts payable and other credit balances 378,691 378,691
378,691 378,691
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19. Financial Risk (continued)

Marlcet risk

Market risk is the risk that changes in market prices, such us foreign exchange rates, profit rate and
equity price will affeci the Group's income or the valve of ifs holdings of financial Instruments, The
objective of market risk management Is to manage and control market risk exposures within acceptable
parameters, white optimizing the return.

{i} Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of financlal instruments will change
as a result of fluctuations in foreign exchange rates. The Group is exposed to foreign currency risk arising
from transactions in currencles other than the Kuwaiti dinar. The Group can reduce its exposure to
fluctuations in foreign exchange rates through its use of derivative financial instruments. The Group is
keen to keep its net exposure to foreign currency risks at o reasonahble level, by dealing in currencies
that do not fluctuate significantly against the Kuwalti dinar.

(i) Profit rate risk
Profit rate risk arises from the possibility that changes in profit rates will affect future cash flows or the
fair values of financial instruments. The Group is not exposed to profit rate risk since the assets and
liabilities carry fixed profit rates.

(i) Equity price risk
Equity price risk Is the risk that the fair value of equity instruments declines os o result of changes in the
level of equity indices and the value of individua! stocks. To manage these risks, the Group diversifies the
sectors invested in Ifs investment portolio, and moritors them on an ongoing basis.

The following statement shows the sensitivity of a reasonable change in equity indicators as o result of
changes in the fair value of equity instruments to which the Group has significant exposure as at the date
of the consolidated financial statements;

2024
impact on
Change in the consolidated
price of other
equity comprehensive
instruments income
KD KD
Financial assets at fair value through the
statement of other comprehensive income %5 + 145,739
Total 145,739
2023
impaoct on
Change in the consolidated
price of other
equity comprehensive
instruments Income
KD KB
Financlai assets ot fair volue through the
statement of other comprehensive income %5 + 105,640
Total 105,640
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20, Fair value measurement
The Group measures financial assets as finoncial assets at foir value through statement of other
comprehensive income at the end of the reporting period.

Fair value represents the amount that could be recelved from selling an asset or could be paid to
settle o labitity through an arm’s length transaction between market parties as of the measurement
date. The fair value measurement is based on the assumption that the process of selling the asset or
paying the liability is completed in one of the following ways:

» Through the main market for the asset or Hability.
» Through the most profitable market for the asset or liability In the ubsence of o major market.

Alf assets and licbilities that are measured or disclosed at fair value in the consolidated financial
statements are classified through o sequential measurement level based on the fowest significent
input tevel relative to the fair value measurement as a whole as follows:

» level 1: inputs are quoted prices {unadjusted) in active markets for identical assets or liabllities
that the Group can access at the measurement date,

+ Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly or indirectly {for example, price inputs).

+ level 3: Inputs derived from valuation techniques that include inputs for assets or liabilities that
are not bused on market data and are supported by identifiable sources (inputs not supported
by identifiable sources).

The following table shows an analysis of items recorded at falr value, according to the level of the

fair value hierarchy:
Fair value as al

Valuation
fair technique(s)
value and key

2024 2023 level input(s)
Financial assets
Financial assets at fair value
through statement of other
comprehensive income:
Foreign quoted shares 2,073,225 1,311,496 Level 1 Clasing price

Comparative

Local ungquoted shares 196,955 156,704 tevel 2 market price

Discounted

Foreign unquoted shares 550,642 550,642 Level 3 cash flows
Adjusted
Foreign unquoted shares 93,952 93,952 Level 3 book value

Total 2,914,774 2,112,794

Non-financial assets
Comparative

Investment properties 8,593,693 7,499,962 level 2 market price

Reconciliation fo determine fair value for Level 3:

2024 2023
: KD KD
Balance at beginning of the vear 644,594 648,302
Change in fair value - {3,708}
Balunce at end of the year 644,594 644,594
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