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Report on Review of Interim Condensed Consolidated Financial Informaution

To / Board of Directors
Kuwait Emirates Holding Company K.5.C.F and its subsidiaries
State of Kuwait

Introduciion
We have reviewed the cccompanylng Interim condensed consolidated financial informaotion of

Kuwail Emirates Holding Compony K.S5.CP. {the "Parent Company”} and its subsidiaries {together
referred 1o as the “Group”} - which comprise the interim condensed consolidated statement of
financial position as at 31 March 2023 and the interim condensed consolidated statements of
profit or loss, other comprehensive income, changes in equity and cash flows for the three-month
period then ended. The Companys Management Is responsible for the preparation and
presentation of this inferim condemsed consolidated finoncial information in accordance with
International Accounting Standard {34) “Interim Financial Reporting”. Qur respossibility is to
express o conclusion on this interim condensed consolidated finuncial information based on our
review.

Scope of Review

We conducted our review In accordance with the International Standard on Review Engagements
2410, "Review of Interim Finoncia! information Performed by the Independent Auditor of the
Entity”. A review of interlm condensed consolidated finuncial information consists of making
Inquiries, primarily of persons responsible for finondal and accounting matters, ond applying
anolytical and other review procedures. A review is substantially less in scope than an audit
conducted in uccordance with Internotional Standards on Auditing [“ISAs”}) and consequently does
not enable us to obtain assurance that we would become aware of oll significant matters thot
might be identified In an audit. Accordingly, we do not express an audit opinion,

Conclusion
Based on our review, nothing hos come to our aftention that couses us to believe that the
accompanying interim condensed consolidated financlal Information has not been prepared, in all
materlal respects, in accordance with Infernational Accounting Standard Ne. {34) “Interim Financicl
Reporting™.

Emphesis of Matiers

Without quallfying our conclusion, as shown in Note No. {11} of the interim condensed consolidated
finondial information which discloses that assets omounting to KD 19,882,777 as ot 31 March 2023,
which comprises B1% approximately of the Group's fotal ossets is in the Arub Republic of Syria
and that the Group has assessed that the currert political and economic events are nof expected to
have any matertal effect on carrying volue of these assets.

Other matter

We have been appointed as the Group's auditors far the first ime for the financial period ending
on 31 March 2023, Accordingly, the consolidated financial statements of Kuwalt Emirates Holding
Compaony - K.5.CP. and its subsidiaries {formerly: Kuwait Syrian Holding Company — K.5.C.P} for
the financial year ending on 31 December 2022, and the Interim condensed consolidated financial
information for the three-month period ending on 31 March 2022 were audited by another auditor
who expressed an ungualified opinion and conclusion about the consolidated financial statements
and interim condensed consolldated financial information dated 23 March 2023 and 15 May
2022, respectively. ’
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Report on other legal and regulutory requirements

Furthermore, and buased on our review, the Interim condensed conselidated finandial informotion is
in agreement with the books of account of the Parent Company, nothing has come to our aifention
indicating any vielations of the Companies' Low No. 1 of 2016, os umended by low Ne.15 of
2017 _ahc! s Execufive Regulations, as amended, or Law Mo, 7 of 2010 concerning the
establishment of Capital Markets Autherity and organization of securitles activity and Its Executive
Regulations, and article of association and Incorporation and its amendments during the three-
manths period ended 31 March 2023 that would materially affect the Group's activities or lis
interim condensed consolidated financial position. '

e N

Nayer Awadh Nazar

Authorized Public Auditor No, 43-Grade A.
Nazar and Pardners

Member of Nexia International

State of Kuwaoit
15 May 2023
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Kuwait Emirates Holding Company K.5.C.P end its subsidiaries

State of Kuwait

Interim Condensed Consolidated of Financial Pasition (Unaudited)

As at 31 March 2023

31 December

2022
31 March 2023 {Audited) 31 March 2022
Assels KD KD KD
Non«Current assets
Investment properties 12,735,865 12,725,426 12,631,473
Financial assets at fair value through
statement of other comprehensive income 7,159,846 7,552,989 3,512,464
19,895,711 20,278,415 16,143,937
Currents assels
Properties held for trading 3,950,750 3.950,750 3,950,750
Account recelvable and other debit
balances 313,282 321,821 304,980
Cash and cash equivalent 305,614 271,830 254,725
4,569,646 4,544,501 4,510,455
Total assels 24,465,357 24822916 20,654,392
Equity and liabilities
Equity
Copital 17,627,690 17,627,690 17,627,690
Statuary reserve 139,253 139,253 139,253
Change in falr value reserve 5,396,967 5,790,110 1,749,620
Foreign currency transiation reserve (877,256) (875,668) {954,098)
Accumulated losses (1,471,214) {1,495,905) {1,526,55%)
Total equity atiributable to the
sharehoiders of the Parent Company 20,815,440 21,185,480 17,035,910
Non-controlling interest 3,279,167 3,264,398 3,196,144
Total equity 24,094,607 24,449,878 20,232,054
Liabilities
Non-Current fiabilities
Provision for end of service indemnity 17,413 16,976 14,102
17,413 16,976 14,102
Current liahilities
Account payable and other credit
balances 353,337 356,062 408,236
333,337 356,062 408,236
Total liabilities 370,750 373,038 422,338
Total equity and liabilities 24,465,357 24,822,916 20,654,392

The accompanying notes from pages 8 to 14 an integral part of the interim condensed consolidated financial

information

Fahad Abdulrahman Al-Muokhaizim
Vice Chairman

Ahmad Abdulrahman Al-Sharqawi
Chalrman

(3)



Kuweait Emirates Helding Company K.5.0.8 and its subsidiores
tate of Koweit

Interim Condensed Consoliduted Staiement of profil or loss (Unaudited)
For the three month period ended 31 March 2023

Three months ended

Motes 31 March
2023 2022
Kb Kb

Income
Real estate revenue 68,470 51,558
Forelgn exchonge ghin 17,363 583
Other income 495 129

86,328 52,270
Expenses and other charges
Staff cost 12,732 11,144
General and administrative expenses 32,165 24,276
Total expenses and other charges 44,897 35,420
Profit for the period before deductions 41,431 16,850
National Labour Suppqrt Tax (644) (103)
Net profit for the periad 40,787 16,747
Altribuiqble to: : :
Shareholders of the parent company 24,691 3,613
Non-controlling interest 16,096 13,134
Profit for the period 40,787 16,747
Basie and diluted earhings_ per share atiributable to shareholders o
of the Parent Compuny (fils} 9 0.14 0.02

The accompanying notes from pages 8 fo 14 an Infegral part of the interim condensed consolidated financial

information




Kuwuait Emiroles Holding Compony I(5.0.2 ond #is subsidiosies
State of Kuwait

Interim Condensed Consolidated Statement of Other Comprehensive Income (Unoudited)
For the three manth period ended 31 March 2023

Three months ended

31 March
2023 2022
KD KD

Net profit for the period 40,787 16,747
Other comprehensive {{oss) [ income:
liems tha! may be reclésséfie& sub'sequem[y {0 the interim
condensecf consohduled statement profit or loss ;
Forelgn currency ircmslcrﬂon c‘iifferences - {2,915) 63,940
ftems that will not he reclassified subsequently fo the intesim
condensed consolidufed 5!atemeni of praﬂi or foss: . _
Change In fair value  (393,143) 615,050
Totul other comprehensive {Inss) [ income ' - {396,058) 678,990
Tolal comprehenswe (loss) { income for the peraod - (355,271) 695,737
Attributable io: :
shareholders of the parent company (370,34_0) 666,081
Non-controlling interest 14,769 29,656

. (355.271) 695,737

The accompanylng notes from pages 8 to 14 an integral part of the Interim condensed consolidated financial
Information
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Kuwait Emiraios Holding Company K.5.C.0 uad its subsidiaries
Siate of Kuwatlt

Interini Condensed Consolidated Stulement of Cash Elows {(Unaudited)
For the three month period ended 37 March 2023

Three-monith ended

31 Mearch
2023 2022
Kb KD

Cash flows from operating aclivities
Net profit for the period 40,787 16,747
Adjustmenis:
Depr_ecic_x'ﬂon of property and equipment - 139
Interest income {493) , (129
Provision for end of service Indemnity 437 389

40,729 17,146
Changes In working capitak
Account recéivqbie and other debit balances 8,639 {5,009
Account payable and other credit balances (15,826) {4,461)
Net cash generated from operating activities 33,542 7,676
Cash Flows from investing activities
Interest Income received 495 129
Net cush generated from investing vetivities 495 125
Cash flows from Financing activities
Dividends paid (253) (264)
Net cush used in financing dctivities (253) (264)
Met increase In cash and cash equivalent 33,784 7,541
Cash and cash equivalent ot beglinning of the period 271,830 247,184
Cash and cash equivalent ot end of the period 305,614 254,725

The accompanyling notes from pages 8 to 14 an integral part of the interim condensed consolidated financlal
informaotion




Kuwait Emiraies Helding Compony C.5.0P and lis étsbsidimies
State'of Kuwait :

Notes fo the interlm candemsed mnsnhdu%ed inferim financial mformaimn {Unauc&:?ed}
For the fhree momh perlod ended 33 Murch 2023 ' :

2

lncnrpcmimn and ob;echves

The Kuwalt Emirates Holding Company K.5.C.P {Formerly Kuwatlt Syriun Hclding Compcny} and s
subsidiaries "the Parent Company” and its subsidiarles - the State of Kuwalt - was established
mccording t6 the memorandum of assoclation of o Kuwaiti pubhc shareholding company on 28 July
2002 and its subsequent amendments in accordance with the provisions in the Stote of Kuwalt -cnd
uncfer the memnmndum of wssocldtion and hs ﬁmendmenis, and In accordcmce ‘with the Kuwalti
CommerciaE Comptmies Law Na 15 of 1960 c:md s amendmems. The last entry In the commercial
registry is'en 17 November 2022. The compcmy is listed on Kuwaoit Stock Exchange.

The princ:pm] activitles of the pr:rent Ccmpmny drer

- (}\mlng stocks In Kywaiti or Non Kuwaiti shcreholding companles and shares in Kuwalti or non-
Kvwmﬁ hmised imblhty companies and por!:c:paﬂng in the es?ablishmant, iending and mcmc:gmg of
fhese companies cmd ucting us o guc&mmﬁr for these companies

- Lending money o compcm!es n whlch ls owns shc:res, guamnieelng lhem with other parties where
the holciing compcmy owns 20% or more of the capimE of the borrowling company.

- OWnIng ir;dusir!ai rlghts suc:h s pcﬂants, industr:a! trcxdemc:rks, royalties, or any other reimed
r]gh!s, cmd Eeusing 1o oiher companies to use it Inside and oufside state of Kuwaﬂ.

- Own!ng pmpert:es cmcf moveubfa pmper:y to conduct its operahons wlthm the limits as sﬂpuiated
by h::wi :

- Utillzlng the company 5 cwullc:bfe surplus funds In ﬂnanciai par?fciio managed by specia!izec%

emmes
The heud offlce of the parent company is located in Al th!eéfm Tower, 'FEo'or 3, Sharg, Kuwait.

This infernm condensed consoi:dated financial informoilon {nciudes ihe flncam:lczi lnformction of the
pcreﬁt compuny and its subsidicries as shown In Note No {3 collec:iveiy referrad to os the "Group".

This Tnterim condensed ;onsé!_idméd financial informdfﬁqﬁ was appr'év_ec! for issue by the Board of

Direét’éa’s on '1'5 May 2023.

Basss uf prepuration :

The interim condensed financial mformntson has been prepored n aceordance w;ih the fniemauoncf
Accounting S:undarc} No. 34 “interim Financial Reparﬁng The Interim condensed ﬂnc:r;cial
Informaﬂon does not Enciude alt the information and disclosures required for compEete financlcl
sictemems prepared in accordc:nce with Entematlonul Financial Repomng Standards {IFRSs). In the
op!rﬁon of Ihe management all adjusiments conslstsng of normal recurring cccrua!s conslcfered
necesscrry for a fair presentation have been lncfucied in the interim condensed consolidated ﬂnuncmE
Informo!ion

The interlm condensed consoiidated financial information Is presented in Kuwalil Dsnars, which Is the
Groups funcﬂona! and presentcmon currency

Operating results for the’ shree mcmh period ended 31 March 2023 are not necessarziy indicctive of
the results that may be expetz:ed for the year ended 31 Deﬂember 2023. For further informallon,

refer to the consollduiec} ﬂncmclcl statements ond notes iheretc for the financlal year ended 31
D&cember 2022 :




Kuwait Emiraies Holding Compuny I.5,.C.P and ifs subsidinries
State of Kuwilt

Notes fo the inferim condensed consolidated interim finoncial information (Unaudited)
For the three month perlod ended 31 March 2023

Significant accounting policies
The occounﬂng policies applled In the preparation of the Interim condensed consolidated financial
Information are conslstent with thase used in the preparation of the annual consolidated financlal
statements of the Group for the year ended on 31 December 2022, except for the application of new
standards that are effective from 1 January 2023, and which have no impact on the interlm condensed
consolidated financial Information of the Group.

Standurds, mierpremﬁcn und amendments issued and udupted by the Group
The Group has not eurly adapfed any standards, inferpretations or amendments that have been issued
but are nat yet effecﬂve.

The new standards and umendmenfs that cre effective for annual reporting perlods beglnning on or
after 1 January 2023. These amendments did not have material impact on the financial positlon or the
performance of the Group,

Basis of consolidation

The interim condensed consolidated financial information has been consolidated on the basts of
financfc! informmlon prepcxred by management for the three-month perlod ended on 31 March 2023.
The tnterim condensed consefiduted financlal Information the "?arenr Company and its subsidiaries is

s follows:

Ownership percantage {dired aivd Indirect) (9%)

31 December

Main Country qf 31 March 2029 31 March

Company name aclivities incarporation 2023 {Audited) 2022
Kuwalt Syrian Real Real Estate Kuwait 100 100 160
Esiate Company ~ W.LL Trading and

: services
Syrlan Kuwolt Limited Tourlsm Syria 100 160 100
Campany — W.LL, h
Al-Naser Gardens Helding Kuwalt 60.9 809 6.9
Holding Company - )
K.S5.C Helding
Al-Naser Gardens Real Redl Estate Kuwalt g9 99 99
Estate Compuﬁy W.LL
Al-Maser Garden Syrian General Syrla 97.9 819 9719
Company - Trading

Shareholding
The subsidiaries total assets amounied to KD 17,227,815 as at 31 March 2023 (KD 17,177,462 as ot

31 December 2022, KD 17,051,860 as of 31 March 2022) and its profits amounted to KD 63,990
for the period ended 31 March 2023 (KD 35,792 for the period ended 31 March 2022).

(9)




Kowall Bmirates Holding Company {.5.C.F and iits subsidiarias
State of uwai

Notes o the inferim condensed consolidated interin financial informetion (Unaudiied)
For the three month period ended 31 March 2023

4,

7.

8,

Investment propeities
31 December

31 March 2022 31 Muarch
2023 {Audited} 2022
KD KD KD
Balance at beginning of the perlod/year 12,725,426 12,568,838 12,568,838
Fareign currency fransletion differences 10,439 156,588 62,635
Balance at end of the perlod/yeor 12,735,865 12,725,426 12,631,473

Investment propertles of the group are located in the Arab Syrian Republic.

Financial ussets ot fair value through statement of other comprehensive income

31 December

31 March 2022 31 March
2023 {Audited) 2022
KD - T KD KD
Foreign quoted shares 6,319,564 6,760,944 2,599,269
Local unquoted shares 195,690 203,743 264,930
Forelgn unquoted shares 644,592 648,302 648,265
7.1 59,846 7,552,989 .3,5 12,464

The falr value of the financial assets at fair value ihroﬂgh the statement of other comprehensive
income was reached In accordance with the evaluation prmcipfes as shown in Note No. (13).

Properties held for trading :

This note represents the cost of purchasing Investment proper:ies for the purpose of resale. The
propertles are mandged by a real estate company, and the net rents of those properties ore
included in the Interlm condensed consolidated stetement of profit or loss,

Cash und cash equivalent

31 December

31 March 2022 31 March
2023 (Audued) 2022
Kb Kb KD
Term deposits 35,641 55,170 54,405
Cash ot banks 249,973 216,660 200,320
305,614 - 271,830 254,725

Account payable und ofher credit balunces
31 Pecember

31 March 2022 31 March
2023 {Audited) 2022
Kb Kb - KD
Trade payables 323,987 326,525 339,989
Accrued dividends 21,976 22,229 26,271
Mational Labour Support Tax 1,641 997 26,595
Zakaot 139 139 10,597
Other credit balances 5,594 6,172 4,784
353,337 356,062 408,236

(10}




Kuwait Emivaies Holding Company I.5.C.P und its subsidiaries
Stote of uwait

Notes to the interim condensed consolidaled interim financial information {Unaudited)
For the three month period ended 31 March 2023

9

10,

Basic and diluted earnings per share aitributable to shareholders of the Parent Compuany
Earnings per share has been caleulated by dividing the net profit for the period attributable to the
shareholders of the Parent Company by the weighted average number of shares outstonding
during the period as follows:

Three months ended 31 March

2023 2022
Net prrofit for the period attributable to the sharehclders
of the Parent Company {Kuwalti Dinars) 24,691 3,613
Weighted average number of shares sutstanding and paid
up {share) 176,276,900 176,276,900
Basic and diluted earnings per share attributable to
shoreholders of the Parent Company (Fils) 0,14 0.02

These transactions with related parties are subject to the approval of the shareholders in the
Annual General Assembly Meeting,

Related parties’ disclosures

Related porties represent the shareholders of the Group who have representation on the
Board of Directors, members of the Board of Directors, senlor management personnel,
thelr close fomily members ond companles owned by them. In the normal course of
business and with the approval of the Group's management, fronsactions with those
parties during the three months ended on 31 March 2023, The following are the
significant transactlons and balances with related parties:

31 December

2022
371 March 2023 {Audited) 31 March 2022
Balunces in statement of financial KD Kb KD
position
Accounts payable and cther credit
balances 1,748 5,371 -
Three months ended 31 March
2023 2022
KD KD

Transuctions in fhe statement of profit or loss
Key mancgement compensation 7,950 4,200

oy




Kuowait Bmivates Holding Company IGS5.0.F and its subsidiaries
State of Kowail

Notes fo the interim condensed conselidated Interim financial information {Unaudited)
For the three month period ended 31 March 2023

i1. Operuting segments
The management has determined the operating segments based on the reports submitted to the
Board of Directors for the purpose of making sfrategle dedislons.
The following Is a summary of the activity of each of the Group's sectors to be reportech
- Investment: includes the Group's activities related to trading in securities and Investment,
- Real estate: includes real estate trading, development end monagement.

Three months ended 31 March 2023

Investmeni Reul estate Total
KD KD ' KD
Sector revenue 12 86,316 86,328
Settor expenses (39,311 (6,230} (45,541
Sector results (39,299) 80,086 40,787
Sector assets 7,237,542 17,227,815 24,465,357
Sector liabilities 359,480 11,270 376,750

Three months ended 31 March 2022

Investment Real estate Total
KD ' KD KD
Sector revenue 12 52,258 32,270
Sector expenses (31,983) (3,540) (35,523)
Sector results (31,971) 48,718 16,747
Sector ossets 3,602,532 17,651,860 20,654,392
Sector llabilities 404,342 17,996 422,338

The following Is the geographical distributlon of assets and liabilitles:

31 March 2023

Kuwait Syria Totul

Kb KD KD
Assets 4,582,580 19,882,777 24.465357
Liabllities 370,173 577 370,750

31 Dacember 2022 (Audited)

Kuwait Syria Total
KD KD KD
Assets ) 4,568,536 20,254,380 24,822,916
Liahilities 372,650 388 373,038
31 March 2022
Kuwait Syria Total
KD Kb Kb
Assets 4,596,530 16,057,862 20,654,392

Liabilitles 409,159 13,179 422,338

(12)




Kuwait Emirutes Holding Company K500 and its subsidiaries
State of Kuwali

Notes fo the interim condensed consolidaied interim financial information (Unaudited)
For the three month period ended 31 March 2023

11

12

13,

Operating segments (cdnimuad)
The Group's assets amounting to KD 19,882,777 as at 31 March 2023 which represent

approximately 81% from the Group's Assets is In Syria (KD 20,254,380 as at 31 December 2022
which represent upproximmely B2% from the Group's Assets and KD 16,057,862 as at 31 March
2022 which represents approximately 78% from the Group's Assets), the Group hcxs assassed that
the current political und economic events is unlikely to have any materlal effect on the carrying
value of these assets, taking Into consideration that these assets are recorded of its Fair values
which reflect the Impact of the current circumsiances. In addition, there are no resirictions on the

disposition of !hese assets.

The Group's management believes that the application of IAS 29 “Financial Reportlng In
Hyperinflafionary Economies” has no material impact on the financial stafements of the subsidiaries
in the Syrian Arab Republic taking into consideratlon the above, in additional, most of the long-
term ussets have been transferred and registered In these companies, so os 10 reflect the effect of

changes in currency rates.

The General Assembly of the Shareholders of the Parent Company
As on 11 May 2023, the Ordinary General assembly of the shareholders of the Parent Company

" approved the consolidated financial statements for the financia] year ended on 31 December

2022 and approved the Board of Directors' recommendation not to distribute dividends and not to
pay compensatlon to members of the Board of Directors for the ﬂnuncicl year ended on 3]

December 2022

As on 9 June 2022, the Ordinary General Assembly of the shareholders of the Parent Company
approved the consolidated financial statements for the financial yeor ended on 31 December
2021 and dapproved the Board of Directors' recommendation not to distribute dividends and not to
pay compensation to members of the Board of Directors for the financial year ended on 31

December 2021.

Fuir value measvrement
The Group measures financlal assets as financial assets at fair value through statement of other

comprehen_sive_mcome ot the end of the reporting period.

The following table provides an analysis of financial instruments that are measured subsequent to
initial recognition at falr value, grouped Into Levels 1 to 3 based on the degree to which the fair

valie is ohservable,

+ Level 1: Inputs are quoted prices {unadjusted] In active markets for identical assets or Habilities
that the Company cun access at the measurement date.

 Level 2y inputs other than quoted prices included in Level 1 that are observable for the asset or
llability, efther directly or indirectly (for example, price inputs).

» Level 3: Inputs derived from valuation techniques that include inputs for assets or lfabllities that
are not based on morket data and are supported by Identifiable sources {inputs not supported

by identifiable sources).

13)




Houwai Emirales Holding Company K.5.C.P and iis subsidiaries
Stute of Kuwuait

Nofes to the interim condensed consslidated interim financial information (Uncudited)
For the three month perlod ended 31 March 2023

13, Faolr volue measurement (confinued)

The following tuble shows an analysis of Hems recorded at foir value, according to the level of the
fair value hierarchy:

Falr value os of

Financlol assets ot

folr value through 31 Valyation
stafement of other December I‘echnlque{s)
comprehensive 3t March 20_22 31 March fair value and Key
Income: 2023 (Audited) 2022 level input{s)
Foretgn quoted 6,319,564 6,700,944 2,599,269 Level 1 Closing price
shares
Local unquoted 195,690 203,743 264,930 Level 2 Comparative
shares market price
for stmilar
assels
Forelgn unquoted 550,642 554,350 554,313 Level 3 Discounted
thures cash Hows
Forelgn unquoted 93,950 93,952 093,952 Level 2 Adjusted
shares book value

Total 7,159,846 7,552,989 3,512,464

(14)




